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Bill Type and Number: Ordinance 2009-446
Sponsor: Council President at the request of the Mayor
Date of Introduction: May 26, 2009
Committee(s) of Reference: R, F
Date of Analysis: May 28, 2009
Type of Action: Supplement to prior bond ordinance; Ordinance Code waiver
Bill Summary: The bill authorizes the issuance of up to $300,000,000 of construction proceeds in Special Revenue Bonds for the purpose of financing a portion of the remaining costs of the Better Jacksonville Plan, changing the pledged revenue source for debt service from the BJP half-cent sales tax to a covenant pledge of available non ad valorem General Fund revenues.  The bill waives provisions of the Ordinance Code to permit a negotiated sale of the bonds rather than requiring a competitive bid process should market conditions favoring negotiated sales persist.
Background Information: City Ordinance 2000-965-E authorized the issuance of BJP revenue bonds secured primarily by a pledge of sales taxes.  The City has issued some, but not all of the bonds authorized by this ordinance. This legislation does not authorize any additional debt beyond the original legislation and does not add or subtract any previously approved projects, but only proposes to change the pledged revenue used to secure the remaining authorized, but unissued, debt due to changes in market conditions and market acceptance of the existing pledge.  Projects remaining to be completed include road projects, ash site and drainage projects, and some Northwest Area Economic Development Fund projects.  A portion of the courthouse project will also be funded from this borrowing.
Policy Impact Area: BJP bond authorization
Fiscal Impact: Undetermined. The bill authorizes the sale of previously approved but never issued bonds, with a revised debt service revenue pledge that may be more palatable to the bond market under current conditions.
Analyst: Clements
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